UNOFFICIAL TRANSLATION

Order of the President of the Republic of Belarus

No. 460 from 22 October 2003

On International Technical Assistance Provided to the Republic of Belarus

1. It is stated that herein after:

1.1. the terms used in this Order mean the following.

International Technical Assistance is one of the types of assistance that is provided to the Republic of Belarus on a gratuitous basis by donors of International Technical Assistance, which aims to support social and economic reforms, the protection of the environment, the elimination of the harmful effects of the Chernobyl accident, and the development of infrastructure by means of research, training, the exchange of specialists and undergraduate and post-graduate students, the transfer of know-how, technologies and financial resources, and the supply of equipment and other goods (property) within the framework of approved International Technical Assistance projects (programmes).

International Technical Assistance Project (Programme) is a document [sic] that foresees a set of coordinated organisational and technical activities, which are linked by a common objective and financed partially or fully by the financial resources, including resources in foreign currency, goods (property), the execution of works and the provision of services, provided by International Assistance Donors.

International Technical Assistance Donors are international organisations or their representative offices, a foreign state or its administrative part, or legal persons vested by them with certain rights, which provide International Technical Assistance.

Recipient of International Technical Assistance is the Republic of Belarus or its administrative-territorial units represented by empowered public offices, legal bodies and citizens of the Republic of Belarus, which (who) implement the international technical assistance projects (programmes) or for the benefit of which (who) they are implemented.

1.2. The recipients of international technical assistance provide to the Commission on Issues of International Technical Assistance under the Council of Ministers of the Republic of Belarus, the international technical assistance projects (programmes) and lists of goods (property, including financial resources), works and services that are provided for the implementation of international technical assistance projects (programmes).

1.3. The following, if provided within the framework of international technical assistance, are not recognised as taxation objects:

goods imported into the Republic of Belarus as part of international technical assistance are exempted from value added tax, excise and custom duties,

financial resources, including those in foreign currency, other property (including that considered as fixed assets, material assets and non-material assets) received as part of technical assistance are exempted from income tax,

turnover on the realisation of goods purchased (works executed, services provided) on the territory of the Republic of Belarus for the implementation of international technical assistance is exempted from value added tax, payments and collections levied on the proceeds from the realisation of goods (works, services) to state targeted budgetary funds and non-budgetary funds, from local taxes and collections,

property purchased on the account of or received as part of international technical assistance for the direct implementation of such assistance is exempted from real estate tax for the term of the use of this property for the above-mentioned goals, and

incomes received by physical persons from the sources of international technical assistance are exempted from personal income tax.

1.4. In the case of international technical assistance not being used in accordance with the stated aims, the sub-article 1.3 of this article no longer applies to the financial resources, including the ones in foreign currency, goods and other property received (works executed, services provided). In such a case the taxes, duties, collections and payments have to be paid (exacted) with added fines (penalties) in accordance with the Law.

1.5. The Ministry of Economy, based on the decisions of the Commission on Issues of International Technical Assistance under the Council of Ministers of the Republic of Belarus, provides certificates (confirmation):

to the State Customs Committee – for the goods imported onto the territory of the Republic of Belarus in accordance with paragraph two sub-article 1.3 of this article, and

to the Ministry of Taxes and Collections – for the financial resources, including those in foreign currency, goods (works, services) and property in accordance with paragraphs three to six of sub-article 1.3 of this article.

1.6. In case the provisions of International Treaties applicable to the Republic of Belarus stipulate rules other than those contained in this Order, the provisions of the International Treaties will be applied.

1.7. The Committee of State Control, the Ministry of Taxes and Collections, the State Customs Committee and other state bodies in accordance with the range of their authorities, execute control over the targeted use of financial resources, including those in foreign currency, goods (property), works and services provided within the framework of international technical assistance and exempted from taxes, duties, collections and payments levied for the state targeted budgetary and non-budgetary funds.

1.8. The Council of Ministers of the Republic of Belarus and the Committee of State Control will on annual basis submit to the President of the Republic of Belarus a joint report on the implementation of international technical assistance projects (programmes) and their effectiveness, as well as on the results of the control over the targeted use of international technical assistance.

2. The Council of Ministers of the Republic of Belarus will:

define the order for the drafting, revising and approval of international technical assistance projects (programmes) as well as the lists of goods (property, including financial resources), works and services, provided to implement such projects (programmes),

within three months, provide for the amendment of legal acts in accordance with this Order, and

execute other measures to implement this Order.

3. This Order becomes active from the day of its official publication.

The President of the Republic of Belarus, A. Lukashenko.
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